INVESTMENT 


APR 1 is* 


»* ^ 


Chesebrough 

Manufacturing 

Company 

CONSOLIDATED 




5&?J'; 


y^r/c 




LfBPJUtf 


<i Afinual Report 
December 31, 1945 


d D 


O# 


















Chesebrough 

Manufacturing 

Company 

CONSOLIDATED 


Annual Report 
December 31, 1945 

















ANNUAL REPORT 

Chesebrough Manufacturing Company, Consolidated 


17 State Street, 

New York 4, New York, 
March 30, 1946. 


To the Stockholders of 

Chesebrough Manufacturing Company, Consolidated: 

The Annual Report of this Corporation for the year ended December 
31, 1945 is herein submitted. 

We present for the first time our Balance Sheet, Statement of Income 
and Statement of Surplus in consolidated form which covers the parent 
company and our wholly owned subsidiaries. This consolidated form of 
report shows more clearly the yearly earnings, operations, and the actual 
condition of the Company at the end of the year. We have shown also 
results for 1944 on a consolidated basis for comparative purposes. 

Consolidated Earnings: 

The consolidated net earnings of your Company for 1945 before United 
States and foreign income and excess profits taxes were $3,506,810.18 
compared to $2,854,144.15 for 1944. Consolidated net earnings after taxes 
for the year 1945 were $1,008,653.54 or $8.40 per share, compared with 
the consolidated net earnings after taxes for 1944 of $885,725.17 or $7.38 
per share. 

Dividends: 

During 1945 we paid dividends of $6.00 per share, amounting to 
$720,000, completing the sixty-third consecutive year of payment of divi¬ 
dends. This compares with dividends of $5.50 per share or $660,000 paid 
during 1944. 

During 1945 no dividends were received from our subsidiary, Chese¬ 
brough Manufacturing Company, Limited, in Great Britain. Out of its 
earnings, however, $136,850.00 was added to its reserve for reconstruction 
and repairs to its plant which, you will recall, was heavily damaged during 
the war. 





Taxes: 


Income and excess profits taxes, domestic and foreign, paid and accrued 
for 1945 amounted to $2,498,156.64 or $20.81 per share compared to 
$1,968,418.98 or $16.40 per share paid in 1944. The total of all taxes 
paid, including income and excess profits taxes, for 1945 was $2,793,481.02 
or $23.27 per share compared to $2,355,032.68 or $19.62 per share for 1944. 

Domestic Sales and Advertising: 

Sales during 1945 exceeded those in 1944 by a substantial amount and 
were the largest in the history of the Company. A considerable part of 
these sales was to the Armed Forces. These government sales fell off 
substantially with the conclusion of the war. This enabled us to remove 
the restrictions on sales to civilians. 

Our advertising was further extended during 1945 and continued to 
produce satisfactory results. 

Foreign Sales and Advertising: 

Our total foreign business during 1945 was the highest on record in 
spite of a continuance of many wartime difficulties, restrictions and controls. 

Sales by our British subsidiary showed a very satisfactory increase but 
net earnings continued to be seriously affected by the 50% income tax and 
100% excess profits tax. Management and employees in Great Britain 
have done outstanding work in achieving such excellent results throughout 
the six years of the war. 

Our greatest handicap in the further development of our foreign busi¬ 
ness is the restriction on free trading imposed by countries which are unable 
to obtain the necessary dollar exchange with which to make payment for 
our goods. 

Foreign advertising was maintained on substantially the same level as 
in 1944, and it is our intention to increase this advertising in export markets 
when conditions permit. 

Production: 

With the ending of the war we were in the fortunate position of not 
being faced with any critical reconversion problems. This enabled us to 
continue all our regular employees in full time production. 

During the latter war years considerable sums have been spent in plant 
improvement and in deferred maintenance. Plans are now well under way 






for the further rehabilitation of our plants and for the expansion of our 
facilities. Machines have been ordered for the replacement of worn-out 
equipment. 

Research: 

Our Research Program continues. Several new products have been 
developed but the shortage of supplies and the continuation of govern¬ 
mental restrictions are delaying their introduction. 

Outlook for 1946: 

Sales volume for the first quarter, in the United States, is slightly less 
than for the same quarter of 1945. This is due to a substantial falling off 
in government sales and to lower purchasing power in sections of the 
country affected by strikes. Better export sales, however, have offset a 
large part of the decrease. 

Increased costs of labor, materials and general expenses will reduce 
profits but the elimination of excess profits and capital stock taxes this year 
should affect favorably the Company’s future earnings. 

The Directors and Management wish to express their appreciation to 
the employees for the excellent work they have done throughout the year 
and to extend a special welcome to the many employees of the Company 
who have returned to us after serving so well in the Armed Forces of the 
United Nations. 

Accompanying this report you will find a notice of the Secretary to the 
effect that the annual meeting of stockholders will be held at the office of 
the Corporation, 17 State Street, New York 4, New York, on Thursday, 
the 2nd day of May, 1946, at eleven o’clock in the forenoon. Stockholders 
unable to attend this meeting personally are requested to sign the enclosed 
proxy, returning it to us without delay. Your immediate attention to this 
matter will save your Company unnecessary expense. 

Respectfully submitted, 

Clifford W. McGee, Arthur B. Richardson, 

Chairman of the Board . President . 








CHESEBROUGH MANUFACTUR 
AND WHOLLY OWNED 

CONSOLIDATED ] 
December 31, 

ASSETS 


1944 1945 

Current Assets: 


Cash_ 

$ 

718,067.88 

$ 

1,594,120.69 

Accounts Receivable _ _ 


917,295.43 


842,162.03 

Marketable Securities on basis of Cost_ 


1,565,997.24 


1,469,921.71 

Tax Notes___ 


1,742,426.88 


1,661,750.00 

Notes Receivable_ 


15,000.00 


15,000.00 

Inventories at the lower of Cost or Market 


1,592,581.83 


1,782,754.07 

Total Current Assets _ 

$ 

6,551,369.26 

$ 

7,365,708.50 

Fixed Assets: 





Plants, Real Estate and Oil Properties_ 

$ 

3,417,793.74 

$ 

3,533,022.66 

Furniture and Fixtures___ 


58,898.89 


63,694.54 

Automobiles and Trucks__ 


20,404.07 


23,641.17 

Total Fixed Assets .. 

$ 

3,497,096.70 

$ 

3,620,358.37 

Depreciation and Depletion: 





Plants, Real Estate and Oil Properties_ 

$ 

2,021,354.96 

$ 

2,032,912.01 

Furniture and Fixtures_ __ 


27,315.57 


28,453.36 

Automobiles and Trucks__ 


15,289.81 


15,526.82 

Total Depreciation and 





Depletion _ 

$ 

2,063,960.34 

$ 

2,076,892.19 

Total Fixed Assets After 





Depreciation and Depletion _ 

$ 

1,433,136.36 

$ 

1,543,466.18 

Investments in Oil Producing Companies_ 


745,801.88 


746,414.13 

Equipment Undelivered and Services under 





Contract, per Contra_ 


— 


331,300.00 

Post-war Refund of Excess Profits Tax_ 


314,315.12 


191,677.78 

Deferred Charges _ 


36,613.85 


32,036.89 

Total Assets __ 

$ 

9,081,236.47 

$10,210,603.48 















































*G COMPANY, CONSOLIDATED 

UBSIDIARY COMPANIES 

ALANCE SHEETS 
1944 and 1945 


LIABILITIES and CAPITAL 


1944 

Current Liabilities: 

Accounts Payable-$ 460,576.08 

Provision for Income and Excess Profits 


Taxes_ 2,038,528.39 

Deferred Credits -- 247.69 

War Damage Insurance Premium- 1,020.34 


Total Current Liabilities.—— $ 2,500,372.50 


Commitments for the Purchase of Equipment 
Undelivered and Services under Contract, 
per Contra- $ 


Capital Stock : 

Common Stock—Par Value $25.00 
Authorized 160,000 shares 

Issued 120,000 shares_ $ 3,000,000.00 


Sundry Reserves: 

Reserve against Investments in Oil Produc¬ 
ing Companies-$ 550,095.57 

Reserve for Annuities_ 600,000.00 

Reserve for Plant Improvements- 150,000.00 

Reserve for Reconstruction and Repairs to 

London Plant- 12,075.00 

Reserve for Future Taxation in England— 138,661.26 

Total Sundry Reserves -$ 1,450,831.83 

Surplus -$ 2,130,032.14 

Total Liabilities and Capital _ $ 9,081,236.47 


1945 

$ 521,346.01 

2,500,727.36 


$ 3,022,073.37 


$ 331,300.00 


$ 3,000,000.00 


$ 555,366.62 

600,000.00 
250,000.00 

148,925.00 

125,580.00 

$ 1,679,871.62 

$ 2,177,358.49 
$10,210,603.48 









































Chesebrough Manufacturing Company, Consolidated 

AND WHOLLY OWNED SUBSIDIARY COMPANIES 

Statement of Consolidated Net Income 
For the Years Ended December 31, 1944 and 1945 



1944 

1945 

Gross Profit on Operations after Cost of Sales 
Selling, Administrative, Advertising and 

$7,270,625.98 

$8,545,349.17 

General Expenses _ _ 

4,503,256.80 

5,143,589.72 


Depreciation Included Above: 

1944 -$55,388.12 

1945 ... 50,671.26 

Other Income: 

$2,767,369.18 

$3,401,759.45 

Interest and Dividends Received__ 

$ 55,610.79 

$ 56,669.91 

Miscellaneous Income ___ 

31,164.18 

48,380.82 

Net Income before United States and 
Foreign Income and Excess Profits 

Taxes ___ 

$2,854,144.15 

$3,506,810.18 

Provision for United States and Foreign In¬ 
come and Excess Profits Taxes: 

United States Income Tax_ 

$ 348,887.69 

$ 390,295.07 

United States Excess Profits Tax._ 

1,137,505.19 

1,661,298.59 

Foreign Income and Excess Profits Taxes 

Total United States and Foreign 

482,026.10 

446,562.98 

Income and Excess Profits Taxes.. 

$1,968,418.98 

$2,498,156.64 


Net Income for the Year._ . $ 885,725.17 $1,008,653.54 
































Chesebrough Manufacturing Company, Consolidated 
AND WHOLLY OWNED SUBSIDIARY COMPANIES 


Statement of Consolidated Surplus 
For the Years Ended December 31, 1944 and 1945 


Surplus at Beginning of Year 
Net Income for the Year_ 


Less: 

Dividends Paid_ 

Adjustment of Sundry Reserves 


1944 

$2,073,435.25 

885,725.17 

$2,959,160.42 


$ 660,000.00 
169,128.28 
$ 829,128.28 

$2,130,032.14 


1945 

$2,130,032.14 

1,008,653.54 

$3,138,685.68 


$ 720,000.00 
241,327.19 
$ 961,327.19 

$2,177,358.49 


Surplus at End of Year . 





























ACCOUNTANT’S CERTIFICATE 


To the Stockholders and Board of Directors of 

Chesebrough Manufacturing Company, Consolidated: 

We have examined the consolidated balance sheet of Chesebrough 
Manufacturing Company, Consolidated as at December 31, 1945 and the 
consolidated income and surplus accounts for the year then ended and, 
with respect to the parent company, have reviewed the system of internal 
control and accounting procedure and, without making a detailed audit 
of all of the transactions, have examined or tested accounting records of 
the company and other supporting evidence by methods and to the extent 
we deemed appropriate. We have accepted, after examination, the reports 
of public accountants who have certified to the statements and accounting 
records of the wholly owned subsidiary corporations and of the Montreal 
branch. 

In my opinion, based upon such examination and upon such reports and 
statements, the accompanying consolidated balance sheet and related income 
and surplus accounts present fairly the consolidated position of Chesebrough 
Manufacturing Company, Consolidated, and its wholly owned subsidiary 
companies as at December 31, 1945 and the consolidated results of their 
operations for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
year. 


Robert Nash Phinney, 

Certified Public Accountant. 


New York, N. Y. 
March 20, 1946. 






OFFICERS 


Clifford W. McGee - 
Arthur B. Richardson 
Cyril Y. Emery - - 
Joseph A. Ebert - - 
Basil L. Emery - - - 
Charles E. Klein - - 
Edith V. Blauvelt - 


- - - Chairman 

- - - President 

- - Vice President 

- - - Treasurer 

- - - Secretary 

Assistant Treasurer 

Assistant Secretary 


BOARD OF DIRECTORS 


Russell E. Burke 
Joseph A. Ebert 
Basil L. Emery 
Cyril Y. Emery 


Axel K. Jensen 
Hunter S. Marston 
Clifford W. McGee 
Arthur B. Richardson 
Lewis E. Waring 


STOCK TRANSFER AGENT 


The Chase National Bank of the City of New York 
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